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REPORT ON REVIEW OF CONSOLIDATED INTERIM FINANCIAL INFORMATION

To the Board of Directors

Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Ramallah - Palestine

Introduction

We have reviewed the accompanying condensed interim consolidated statement of financial
position of Birzeit Pharmaceutical Company (the "Company”) and its subsidiaries (together
referred as the “Group”), as of March 31, 2023, and the related condensed interim consolidated
statements of profit or loss, other comprehensive income, changes in equity and cash flows for
the three-months period then ended and other explanatory notes. Management is responsible for
the preparation and fair presentation of this interim financial information in accordance with
International Accounting Standard 34: Interim Financial Reporting (*1AS 34™). Qur responsibility is
to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the Intemational Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inguiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated interim financial information is not prepared, in all material respects
in accordance with |AS 34,

Other Matters

Prior year consclidated financial statements for the year ended December 31, 2022 were audited
by another audit firm who issued their ungualified audit opinion dated March 26, 2023, Also, the
condensed interim consolidated financial statements for the three months period ended March 21,
2022 were reviewed by ancther audit firm who issued their unmodified conclusion dated May 15,
2022,

HLB PS - License No. (201/2023) HLBIPS
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Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Cendensed Interim consolidated statement of financial position
As of March 31, 2023

Assats

Curront Assels

Cash and Cash Eguivalent -]
Fimirdd Depasits at Banks

Aceounts Recalvable, Net &
Imventony 7
Financial nvestments through Profit and Loss B-a
Other Debit Balances

Total Current Assets

Mon Current Assets

Checks under collection - Long Term Partion

Defarred Tax Adsetls

Financial Investrnents thegugh Other Comorehensive Incoma 8-b
investment Property -]
Property. Plant and Equipment, Net 10
Total Mon Current Assots

Total Assets

Owners' Equity and Liability

Current Liabilities

Payables and ather Credit Balances

Imcorng Tax Proyvigion n
Bank Loans - Short Term Partion

Total Current Liabilities

Hon Current Liabilities

Resarve far Employees’ End of Service 12
Bank Loans - Long Tarm Partion

Total Liability

Dwners” Equity

Share Capital 1

Treasury Stocks

Statuary Reserve

Hone Compulsory Reserye

Special Reserve

Retalned Eamings

Cumutative Chanoe in Fair Value

Cash Flow Hedpe Reserve

Financial Statements Currency Transkation Variance
Equity Attributable te Owners of the Parent Company
Mon Controlling inlerssts

Total Equity

Total Equity and Liabiity

The accompanying

es form an integral part of these condensed interim consoli
ey

March 31 December 31
2023 2022
(Reviewesd) (Audited)
usp uso
3,008,350 2985087
2,000,000 -
37460229 37.4T1987
12892634 12,203,959
13601235 13626925
LE36.347 1978 462
10798799 68,221,420
IDA3E 52273
1177824 1145124
26,912,727 25.503.017
5461408 5,610,939
22297305 22470482
55,880,097 L
126,676,896 123003262
7398744 7154527
416,664 416,664
7814808 7.8M 8
554740 n1G541
659734 798622
20,025.282 19,489,454
38,764 898 18.764.898
222 781 {230,978}
38,5427 38.533.920
6,753.213 6,753,213
6,356,697 6.366.697
$0.000.000 10,000,000
16,809,605 15,024 412
7.157.655 5765026
% L
95389 B0, A1
105,704,676 102,590,185
242,918 923633
106647614 103513808
126676885 123,003 263

ed financial statements.

M. Firas Massereddin
Board Member




Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Condensed Interim consclidated statement of profit or loss
For the three months period ended March 31, 2023

Three Months Perliod Ended March 31

2023 2022
(Reviewed) (Reviewad)
Hotes uso uso
Sales 10,185,772 1870175
Cost of Goods Soid (6452 929) (7.282625)
Gross profit 3732843 4 577,549
Selling Expenses (627.050) (B56.130)
Markelng Expenses (293,493} {288.696)
General and Administrative Expendes (5E88.960) (866.419)
Financing Expenses (Z0.923) (29.845)
Gross profit from operating activities 2192417 2,736,459
Gain from Sale and Revaluation of Financial Assels 86,574 747,366
Gain from Sale of Investmants Property 25469 -
{Loss) on Differance of Currency (267 346) (208,133)
Othar Incorme 10,806 48748
et Profit Before Taxes 2047920 3324440
Income Tax for the Period n (286.223) (256.418)
Deferrad Tax Banefits 32,700 G.898
Met Profit After Taxes 1.794.391 3074930
Attributable to:
Cwnars ol Ihe Parenl Company 1.785.193 3,054,682
Man Contraling Inteérasts 5,198 20,758
1,704,301 1.074.920
Earnings Per Share for Parent Company 13 0.08 0.08

The accompanying notes form an integral part of these condensed interim consolidated financial statements.

v
Al
irps Massereddin

Mr. Talal Nasseraddin
Chairman rd Member




Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Condensed interim consolidated statement of other comprehensive income
Far the three months period ended March 31, 2023

MNet Profit for the Perlod

Other Comprehensive iIncome
Items that will not ba Re-classifled Subsequently to Profit or Loss
Change = Far Vahke for Financial Assets

Items that may be Re-classified Subseguently to Profit or Loss
Financial Staternents Curency Trandlation Varance
Far value gains on cash hadging contracts during the pariod

Other Comprahensive income for the Period
Total Othar Comprenentive income for the Period

Attrioutable to!
Ownars of the Compary
Won Controlling Inerasls

Three Months Period Ended March 31

2023 2022
({Reviewed) (Reviewed)
uso usD
1,784 391 3074930
L372.629 240.54]
1372629 243,541
25,087 (78,378
{66 498) B9.779
41411} 11,400
1.331.218 260,841

3128609 3315851

—_—

3,106,294 3.325.961
18,515 2500
3,125,609 3,535,861

The accompanylng notes form an integral part of theie condensed Interim consolidated financial statements.
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Birzeit Pharmaceutical Company and its subsidiaries

Public Shareholding Company

Condened intarim consolidated statement of changes s equity
For the three manths period ended March 31, 2025
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Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Condensed interim consolidated statement of cash flows
Far the three months period ended March 31, 2023

Operating Activities

Met profit Before Tax

Adjustments:

Depreciation

{Gain} from Sale of Investment Property

Loss (Gain) on Sale and Valuation of Financial Assets

Fareign Currency Difference

Provision for End of Service Indemnity

Cash Flow Before Changes in Operating Assets and Liabilities

Dacrease (Increase) in Accounls Racaivables

Crecrease in Checks under collection - Long Term Portion
{Increase) in Inventory

{Increaselin Other Dabit Balances

Increase in Cther Credit Balances

Cash From Operating Activities

Employee's End of Service Benefits Paid

Met Cash Generated From Operating Activities

Investing Activities

Change in Financial Assets, Net

{Increase) in Fixed Deposits at Banks
Proceeds from Sales of Investment Property
Change in non contralling interest

Purchase of Praperty, Plant and Equiprment
Met Cash (Used In) Investing Activities

Financing Activities

Repayments From Bank Loans

Change in Treasury Shares

Het Cash (Used in) Financing Actlvities

Met (Decrease) Increase in Cash and Cash Eguivalent
Finarcial Statemaents Currency Translation Variamnoe
Cash and Cash Equivalent at the Beginning of the Pariod
Cash and Cash Eguivalent at the End of the Period

Mon Cash Transactions:

Clearance With The Ministry of Health on Income Tax And VAT

Cumulative Change in Fair Value Reserve Through Other Comprehensive Income
Change in cash flow hedge reserve

Incerre Tas Receivables Transferred to Other Debil Balances

The accompanying notes form an integral part of these condensed Interim consclidated financial statements.

Three Months Period Ended March 31

2023 2022
(Reviewed) {Reviewed)
usD uspD
2,047,920 3.324,440
JBG,G4 A4 365
(25,4650 -
NOB26 (549, 866)
20,512 145,810
5,249 &41,350
30561302 3,965,999
12,758 (N7 963)
21,440 228,926
(6B8,675) [318,605)
(2708123 (1083905
242,617 857,820
2,369,830 2633272
(60,0620 {E6618E6)
2,308,768 1,967,086
{158.921) (186.835)
(2,000,000 -
175,000 -
wonz (10.B5E)
(212,980 (GB7.142)
(2,186,784) (BH4,839)
(138,888} [291,666)
B.197 (28,807
(130,691 (32@.4?3}
{7,707 TE1,774
14,970 (67.521)
2,999 087 1135, 243
3,006,350 1,820,496
{053 7000 (1,341,447
1372625 245 541
(GG, 498 == Rerg=]
= {1.684.088)
352‘341 (2,686215)




Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Motes to the condensed interim consolidated financial information
For the three months peried ended March 31, 2023

1. General Information

Birzeit Pharmaceutical Company (Public Sharehalding Company) operating company in Palestine
and registered under registration number (5626001220, It operates by manufacturing and trading
in all types of medicines,

The Company's capital as of March 31, 2023 is USD 38,764,898 divided into 28,764,898 shares at
par value of USD 1 per share.

The condensed consolidated interim financial statements for the three-months period ended
March 31, 2023, were approved by the Beoard of Directors and autheorized for issue on May 14,
2023,

2. summary of Significant Accounting Policies

The accounting policies used in preparing the accompanying condensed consolidated interim
financial statements are identical to those used in preparing the financial statements for the year
ended December 31, 2022, with the exception of standards and amendments that became
effective from January 1, 2023,

2.1 New and revised IFRS applied with no material effect on the condensed consolidated
interim financial statements.

The following new and revised IFRSs, which became effective for annual perieds beginning on or
after January 1, 2023, have been adopted in these condensed consolidated financial statements.
The application of these revised IFRSs has not had any material impact on the amounts reported
for the current and prior years but may affect the accounting for future transactions or
arrangements.

«  Amendments to 1AS 8 Accounting policies, Changes in accounting estimates and errors,

«  Amendments to IAS 1 Presentation of Financial Statements relating to classification of
Liabkilities as Current or Non-Current; and

* |FRS 17 Insurance contracts.

2.2 New and revised |IFRSs in issue but not yet effective

The Group has not early adopted the following new and revised standards that have been issued
but are not yet effective. The management is in the process of assessing the impact of the new
requiremeants,

Effective for annual periods
Mew and revised IFRS beginning on or after

Amendment to IFRS 10 - Consolidated Financial | Effective date deferred
Statements and 1AS 28 - Investments in Associates and | indefinitely.

Joint  Ventures relating to  treatment of sale or
contribution of assets from investors.

Amendment to IFRS 16 - Lease contracts January 1, 2024

Amendment to 1AS 1 - Noncurrent liabilities. January 1, 2024

The Group anticipates that these new standards, interpretations, and amendments will be
adopted in the Group's condensed consolidated financial statements as and when they are
applicable and adoption of these new standards, interpretations and amendments may have no
material impact on the condensed consolidated financial statements of the Group in the period of
initial application.



Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Motes to the condensed interim consolidated financial information
For the three months peried ended March 31, 2023

2. Summary of significant accounting policies (Continued)

The condensed consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRS) and in accordance with applicable local laws
and regulations.

The condensed consolidated financial statements have been prepared on the historical cost.
except for property investments and financial assets that were measured at fair value. Historical
cost is generally based on the fair value of the consideration given in exchange for assets.

This condensed consolidated interim financial information does not include all the information
required for a complete set of IFRS consclidated financial statements and should be read in
conjunction with the Group's audited consclidated financial statements for the year ended 31
Cecember 2022, In addition, results for the period are not necessarily indicative of the results that
may be expected for the financial year ending December 31, 2023.

Expenses incurred by the Group irregularly during the financial year are either assessed or
deferred in the condensed financial statements if it is appropriate to do so.

The group did not deduct the statutory reserve according to Companies Law from the profits of
the current period, as these statements are interim, and the deductions are made at the end of
the financial year.

The US dollar is the functional currency for the parent company and is the group's financial
statement presentation currency.

Basis for Consolidation

The consolidated financial statemeants of the group incorporate the financial statements of Birzeit
Fharmaceutical Company (Public Shareholding Company), and the financial statements of its
subsidiaries, in which the company has right of control, (Palestine Printing and Publishing
Company - Private Sharcholding Company, Medex for Medical Supplies - Private Shareholding
Company, and PetraPharm Company - Private Shareholding Company).

Control is achieved when the group:

+  Has power over the investes;
+ |5 exposed, or has rights, to variable returns from its involvement with the investee; and
* Has the ability to use its power to affect its returns.

The group reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control listed above,

When the group has less than a majority of the voting rights of an investee, it has power over the
investes when the voting rights are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally.



Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Motes to the condensed interim consolidated financial information
For the three months peried ended March 31, 2023

2. Summary of Significant Accounting Peolicies (Continued)
Basis for Consolidation (Continued)

The group considers all relevant facts and circumstances in assessing whether or not the group’s
voting rights in an investes are sufficient to give it power, including:

* The size of the Company's holding of voting rights relative to the size and dispersion of
holdings of the other vote holders;

+ Potential voting rights held by the Company, other vote holders or other parties;
» Rights arising from other contractual arrangements; and

«  Any additional facts and circumstances that indicate that the Company has, or does not have,
the current ability to direct the relevant activities at the time that decisions nead to be made,
including voting patterns at previous sharcholders' meestings.

Consclidation of a subsidiary begins when the group obtains control over the subsidiary and
ceases when the group loses control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated statement of
income and other comprehensive income from the date the group gains control until the date
whan the group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners
of the group and to the non-controlling interests, Total comprehensive income of subsidiaries is
attriouted to the owners of the group and to the non-controlling interests even if this results in
the non-controlling interests having a deficit balance, When necessary, adjustments are mades to
the financial statements of subsidiaries to bring their accounting policies in line with the group’s
accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the group are eliminated in full consolidation.

The following are the details of the subsidiaries as of March 31, 2023:

Ownership %
March 31, December

Company namea Main activity Capital (USD) Country 2023 31, 2022
Medix for Medical Trade in medical 565,000 Palestine 100% 100%
Supplies and cosmetics

products
Palestine Printing  Printing and 573,500 Palestine 67% 67%
and Publishing publishing
Company
FetraFPharm Manufacturing of 156,715 Algeria 75% T5%
Company medicines and

cosmetic

products



Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Motes to the condensed interim consolidated financial information
For the three months peried ended March 31, 2023

3. Financial Risk Management

The Group's financial risk management objectives and policies are consistent with those disclosed
in the audited consalidated financial statements as at and for the year ended December 31, 2022,

4, Critical Accounting Judgments and Key Sources of Estimation of Uncertainty

The preparation of condensed consolidated financial statements requires management to make
judaments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these condensed consclidated financial statements, the significant judgments made
by management in applving the Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated financial statements for the
year ended December 31, 2022,

5. Cash and Cash Eguivalent

March 31, December 31,

2023 2022

(Reviewed) (Audited)

usD UsD
Cash on hand 130,296 260,606

Cash at banks:

Mew Israeli shekel (NIS) 1.216,241 1,426,487
Jordanian dinars (JOD) 251,087 181,646
US daollars (USD) 1,341,190 840,860
Other Currencies 66,836 289 488
3,006,350 2,999,087

- Cash at banks includes amounts reserved as collateral in exchange for credit facilities
amounting to USD 28178 as on March 31, 2023 and 62,715 as on December 31, 2022,

- All cash at banks balances as at the date of the condensed consolidated financial statements
were avaluated as account balances with low credit risk as they are kept with local banking
institutions with high solvency and credit rating, and there has been no historical default for any
of these balances. Therefore, the probability of default based on future factors and any loss
potential is minimal and immaterial.

10



Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Motes to the condensed interim consolidated financial information
For the three months peried ended March 31, 2023

6. Accounts Receivable - Net

March 31, December 31,

2023 2022

(Reviewed) (Audited)

usD usD

Trade receivables - public sector 2302228 24,046,600
Trade receivables - private sector / individuals and

companies 17,229,533 15,986,006

40,351,751 40,032,607

Less: provision for expected credit losses (5,124,412) (5,124,412

Met trade receivables 35,227,339 34,908,195

Due from emplovess 2,232,890 2,564,792

37,460,229 37,472,987

The average credit pericd is 90 days and no interest is charged on outstanding trade receivables,

Mowvement on provision for expected credit losses is as follows:

March 31, December 31,

2023 2022

(Reviewed) (Audited)

uso UsD

Balance at the beginning of the period / year 5124412 5,164,849

Provision during the period / yvear - 213,904

Written off receivables - (172,142

Opening balance currency differences - (82,199}

Balance at the end of the period / year 5,124,412 5,124,412
F.Inventory

March 31, December 31,

2023 2022

(Reviewed) (Audited)

LUsD s

Raw materials 4 535887 3791412

Packing materials 2,302,992 2,255,902

Finished goods 6,021,261 5687217

‘Work in progress 32,494 469,428

12,892,634 12,203,959

11



Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Motes to the condensed interim consolidated financial information
For the three months peried ended March 31, 2023

8. Financial Assets

a. Financial Investments through Profit & Loss

March 31, December 31,

2023 2022

(Reviewed) (Audited)

usp usp

Investments in listed companies 13,601,239 13,626,925
13,601,239 13,626,925

b. Financial Investments through Other Comprehensive Income

March 31, December 3],

2023 2022

{Raviewead) (Audited)

uspo uspo

Investmeants in listed companies * 18172.090 16.762.380
Investments in unlisted companies ** 8,740,637 8,743,637
26,912,727 25,503,017

* Includes USD 255,196 represents restricted shares against membership in the board of directors

for one of the investes companieas.

** Investments in unlisted companies are evaluated based on the most recent financial staterments

of the investee companies.

9. Investment Property

March 31, December 31,

2023 2022

(Reviewed) (Audited)

UsD UspD

Plots of land” 5,461,408 5,610,939
=>,461,408 5,610,939

- Investments in seven plots of land in Ain Trfidia area of Beitunia (plot number 7, an area of
6,962 square meters) with a value of USD 3,832,800 as on March 31, 2023, registered in the

name of the group.

A plot of land in Abu Qash area in Ramallah (the Jourat Surur Plot 2, an area of 3,567 square

meaters) with a value of USD 1,349,956 as on March 31, 2023, registered in the name of other

parties for the interest and benefit of the group.

A plot of land in Atara area of Ramallah (plot Mo, 6, with an area of 2,173 square meters, Plot

Mo, 10, with an area of 192 square meters, and Plot Mo, 11, with an area of 1,352 square meters)
with a total value of USD 271,652 as on March 31, 2023, registered in the name of other parties

for the interest and benefit of the group.

12



Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Motes to the condensed interim consolidated financial information
For the three months peried ended March 31, 2023

9, Investment Property (Continued)

Movement on investment property is as follows:

March 31, December 31,

2023 2022

(Reviewed) (Audited)

usp UsD

Balance at the beginning of the period / vear 5,610,939 5,610,939
Sale of plots (149,531 5
Balance at the end of the period / year 5,461,408 5,610,939

Details of investment property and the fair value measurements as of March 31, 2023 are as
follows:

Fair value as of

Level 1 Level 2 Level 3 March 31, 2023

usD uspD usD uspo

Plots - 5,461,408 - 5,461,408
- 5461408 > 5,461,408

10. Property, and Equipment, net

March 31, December 31,

2023 2022

(Reviewed) CAudited)

usD uso

Balance at the beginning of the period / year 22,470,489 21,128,728
Additions during the period / year 212,980 3588255
Disposals during the period / vear } (963,495)
Depreciation for the period / year (386.,164) (1,389,705)
Currency differences i 106,706
22,297,305 22,470,489

13



Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Motes to the condensed interim consolidated financial information
For the three months peried ended March 31, 2023

1. Income Tax Provision

March 31, December 31,

2023 2022

(Reviewed) tAudited)

usD usD

Balance at the beginning of the period / vear (406,025) (599,059

Incorme tax for the period / year 286,229 118,192

Paid during the period / vear (21,290 -
Clearance with Ministry of Health during the period

[ year (953,790) (923159)

(1,094.876) (406,025)

Transferred to other debit balances 1,094 876 406,025

Balance at the end of the period / year

.

* The Group obtained final tax clearance from income tax department for the years up to
December 31, 2018, It is currently discussing clearance with income tax department for the years

2019 to 2022,

« The Palestinian Investment Promotion Agency granted the company an

investment

confirmation certificate regarding the development of a pharmaceutical factary and granted it

the following incentives:

- The first stage: payment of income tax on taxable income at a rate of 5% for a pericd of five
yvears for the development rate of 44%, starting from July 1, 2019 until June 30, 2024,

- The second stage: payment of income tax on taxable income at a rate of 10% for a period of
three yvears for the development rate of 44% starting from the end of the first phase fram July 1,

2024, until June 30, 2027.

12. Provision for Employees End of Service Benefits

March 31, December 31,

2023 2022

(Reviewed) (Audited)

usD usD

Balance at the beginning of the period / year NN9.641 10,825,060
Additions for the period / year 501,349 1,342,889
1,620,990 12,167,949

Payment for the period / yvear (60,062) (B41,802)
Currency differences (6,1588) (206,508)
Balance at the end of the period / vear 1,554,740 11,119,641

14



Birzeit Pharmaceutical Company and its subsidiaries
Public Shareholding Company

Motes to the condensed interim consolidated financial information
For the three months peried ended March 31, 2023

13. Basic Earnings Per Share Attributable to the Owners of the Parent Company

Basic earnings per share have been calculated on the basis of dividing the profit for the period by
the weighted average number of common stock outstanding during the period as follows:

Three months period ended

2023 2022

(Reviewed) (Reviewed)

ush usp

Met income attributable to owners of the parent company 1,785,193 3,054,162

Weighted average number of common stocks IR 764 898 18,764 898
Basic earnings per share attributable to the owners of

the parent company 0.05 0.08

14. Related Party Transactions

Related parties represent subsidiaries and affiliates, major shareholders and senior management.
Prices and terms related to transactions with related parties are approved by the Group Board of
Directors.

As at the end of the period, the amounts due (from / to) the related parties were included in the
consclidated statement of financial position as follows:

March 31, December 31,

2023 2022

(Reviewed) (Audited)

UsD Usp

Dividends payvable due to shareholders ({814,075) (B21,777)
EQS - Top management (1,276,087) (1,305,428)

The interim condensed consolidated statement of profit or loss includes the following
transactions with related partias:

Three months period ended

2023 2022
(Reviewed) (Reviewed)
uspo usp
Salaries of senior management and executive
management of the group 361,860 216,133
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Motes to the condensed interim consolidated financial information
For the three months peried ended March 31, 2023

15. Fair Value Measurements
The fair value of financial assets and liabilities is determined as follows:

* The fair value of financial assets and financial liabilities with standard terms and conditions and
traded on active liquid markets are determined with reference to guoted market prices.

+ The fair value of other financial assets and financial liabilities are determined in accordance with
generally accepted pricing models based on discounted cash flow analysis using prices from
cbservable current market transactions and dealer guotes for similar instrument.

Fair value of financial assets that are measured at fair value on a recurring basis:

- Level 1 fair value measurements are those derived from guoted prices (unadjusted) in active
markets for identical assets or liabilities.

- Level 2 fair value measurements that are derived from inputs other than guoted prices included
in Level 1 that are observable for the assets or liabilities either directly (i.e. as prices) or
indiractly (i.e. derived from prices).

- Level 3 fair value measurements are those derived from valuation techniques that include inputs
for the assets or liabilities that are not based on observable market data (unobserved inputs).

The following table provides an analysis of financial instruments that are measured subseguent to
initial recognition at fair value, grouped into levels 1 to 3 based on the degree to which the fair
value is observable;

Fair valus as of

March 31 December 31 Relationship betwean
2023 2022  Fair value valuation mathod Intangible  intangible inputs and
usp usp Leval and Inputs usad Inputs fair walua

Financial Investments thraugh QCI
Gucted market
Irvestments in lsted companies 18,172,090 16,762, 360 Lewel prices inan active Mot apobcalle Mot appicalie
market

Compare it to tha
ket f
Irvestments in unlisted comparies 8,740,637 BT40E3T  Levelz  arketvaleofa o ekeabie Nt applicabie
similar fimancial

instrurment

Financial Investrments through P&L
Glusted market
Imvestmants in listed companies 13601218 13626925 Level | prices in an active Mot applcable Mot applicable
market

Tatal 40,513,366 39,129,942

There were no transfers between levels during the period. There are no financial liabilities that
nead to be measured at fair value, and accordingly, no notes have been made to the above table.
There have been no changes to level 3 fair value.
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Public Shareholding Company

Motes to the condensed interim consolidated financial information
For the three months peried ended March 31, 2023

16. Seasonal Results

Mo income of seasonal nature was recorded in the condensed consolidated statement of profit or
loss for the three-months period endad March 31, 2023 and March 31, 2022, except for dividend
income from financial investments.

17. Contingent Liabilities

The Group has contingent liabilities at the date of the interim condensed consolidated financial
statements in the form of bank guarantees in the amount of USD 24,200,

There are two lawsuits filed against the Group with an amount of USD 89,100 for labor claims. In
the opinion of the legal advisor to the group, the group will not incur any additional amounts due
to the insurance coverage for such cases and therefore there is no need to make an allowance for
these cases,

18. Subsequent events

The group's general assembly held its regular annual meeting on April 11, 2023 and approved the
fallowing:

o Distributing cash dividends of 10% of the nominal value of the shares at an amount of UsSD
3876490 to the shareholders of the parent company, according to the shareholders'
statement on the day of the general assembly meeting.

o Transfer 10% of declared profits to statuary reserve and 10% to non-compulsory reserve.
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